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ANNEXURE "A"

OR FINANCIAL YEAR 2019-20

Name of ULB : NAGAR PARISHAD MAKDONE DIST UJJAIN

Name of Auditor : SR AM & Co., Chartared Accountant

-~

Sr. No.

Parameters

S.No.

Description

Observation in Brief

Suggestions

1

AUDIT OF REVENUE

g

The auditor is responsible for of revenue from
various sources.

Revenue receipt checked as
Nagar Parishad put up to us.

Receipts amount found correct.

(i)

He is also responsible to check the revenue
receipts from the counterfies of receipt books
and verify that the money received is duly
deposited in respective bank account.

Some time the collected amount
were not deposited in same day or
next day, same was deposited in
bank 2nd or 3rd day. ‘

Amount of receipts deposited on
the same day or next day.

(i)

Percentage of revene collection
increase/decrease in various heads in property
tax, Samekit Kar, Shiksha Upakar Nagariya
Vikasa Upkar and other tax, compared to
previous year shall be part of report

The same was show in annexure
-m-

:$

Dealy betyond 2 working days shall be
immediately brought to the notice of
Commissioner/CMO

It is conform by us and same was
found correct,same was
knowledge in CMO.

(v)

The entries is cash book shall be verified

Checked and verified by us.

It is to suggest the amount of
receipt entered in cash book
properly, balance mistake found
on dated 15.01.2018 Rs.355278/-
excess arrangement. .

(vi)

The auditor shall specifically mention in the
report, the revenue recovery aginst the quarterly
and monthly targets. Any lapses is revenue
recovery shall be part of the report.

During the audit it is observed that
there is no monthly and quarterly
revenue recovery target is
available from the nagar Parishad.

It is to suggest that monthly and
quarterly recovery target is to
fixed for staff and give reward \
incentive for his achivement of
target.

(vii)

The auditor shall verify the _.qumm» income from
FDR's and verify that interest income is dely
and timely accounted for in cash book.

it is observed that interest income
from FDR not taken yearly in cash
book, at the time of maturity of
FDR it is eéntered in cash book.

It is to sugget that Yearly Interest
certificate collect from resepective
bank and entered the amount of
Interest in cash book ~ °




(viii) [The cases where, the investments are made on

lesser interest rates shall be brought to the
sioner/CMO

AL LA

A ~ftha CAmmic

- 3 -
FIOULES Ul UIC wuliintne

No, any case found during the
audit

AUDIT OF EXPENDITURE

(i)

The auditor is responsible for audit of
expenditure under all the schemes.

Expenditure under all schemes
and other expenses are verified
as per cash book and vouchers
which is produce before us.

it is suggests that schemes
expenditure goes over from the
available amount, which is shown
as expenditure by ULB his own
fund. _

He is also responsible for cheking the entries in
cash book and verifying them from relevant
vouchers. _

All entries check with voucher
which is produce before us.

IHe should also check monthly balances of the-
cash book and guide the accountant to rectify
errors, in any

No, any case found during the
audit

it is also suggest that opening
balance in the cash book taken
from the previous year cash book
closing balance.

(iv)

He shall be varify that the expenditure for a
particular scheme is limited to the funds
allocated for that particular scheme any over
payment shall be brought to the notice of any
Com,missionery/CMO. .

during the audit it is observed that
in some one or two scheme fund
is limited but expenditure gone out

. of limit

it is suggests that schemes
expenditure goes over from the
available amount, which is shown
as expenditure by ULB his own
fund.

v)

He shall also <,m:? that the expenditure is
accordance with the guldelines, directives acts
and rules issued by Government of India/State

All expepnditure is made
accordance with the guideline
which is diective as per and act
and rules of govt of india \ state
Government.

(vi)

During the audit financial propriety shall also be
checked. All the expenditure shall be supported
by financial and administrative sanctions 4
‘laccorded by competent authority and shall be
limited to the administrative and financial limits
of the sanctioning authority.

All the sanctions were appropriate
and as per the Imanner prescribed
by the governing authority of
Nagar Parishad.

(vii

Ali the case where appropriate sanctions have
not been obtained shall be reported and the
‘lcompliance of audit observations shall be
ensured during the audit. Non compliances of
audit paras shall be brought to the notice of

All the sanctions were appropriate
and as per the imanner prescribed
by the governing authority of
Nagar Parishad.

Commissioner/CMO.




v

(viii)

The auditor shall be resposible for verification of
scheme project wise Utitization Certificates
(UC's) UC's shall be tallied with the income: &

expenditure records and creation of fixed Asset.

_uﬂoh.wﬂ wise grant received and

[V HEG's Sy o WL + Rty Gy

its Utilization Certificates dur _s@
the financial year found correct.

AUDIT OF BOOKING
KEEPING

The auditor is responsibte for audit of all the
books of accounts as well as stores.

All the Books of Accounts as well
as stores verified as produce
before us,

(ii)

He shall verify that all the books of accounts
and stores are maintained as per Accounting
Rules applicable to Urban Local Bodies. Any
discrepancies shall be broght to the notice of
Commissioner/CMO.

.

All the Books of Accounts &
stores except the attandence
register are maintained as per
accounting rules applicable to

{urban local bodies, No

discrepancy found

Books of accounts maintained by
nagar parishad as singal entry
system, so we suggest that it is
maintain on tally software and
double entry system. ‘

(iii)

The auditor shall verify advance register and
see that all the advnces are timely recovered
accrding to the conditions of advances. All the
cases of non recovery shall be specifically

|mentioned in audit report.

Advance and other register
verified by -as produce, all the
advances are recovered timely.

(iv)

Bank reconciliation statement (BRS) shall be
verified from the records of ULB and the bank
concerned. If bank reconciliation statements are
not prepard, the auditor will help in the
prepartion of BRS.

Bank reconcilation statement
(BRS) were not prepared by
Nagar Parishad .We prepare all
Bank Reconciliation statements.

It to suggest that Accountant of
Nagar Parishad Bank reconciliatin
statement prepare as monthly
basis and if any dought in
reconciliation, we are help every
time.

v)

He Shall be responsible for veritying the entries
in the Grant register. The receipts and
payments of grant shall be duly verifited from
the entries in the cash book.

All the entrie of Grant in the
reigster duly verfied by us, and all
entries shown in receipts and
payment Accounts.

ft is to suggest that in some grant
amount deductions were made at
H O level, at the end of the

year the Nagar Parishad were
taken detail from HO and entrie
made in cash book as received
grant amount cr. And expendtiure
is Dr.

(vi)

The audior shall verify the fixed asset register
from other recods and discrepancies shall be
brought to the notiece of Commissioner/CMO.

Fixed Assets register is not
maintained by Nagar Parishad
therefore we couldn't verify

It is suggests that Fixed assets
register maintained properly, all
asstes were entered in register as
well as CWIP | if any asstes is
converted from CWIP to asstes
were tranfer entey made in
register . By

e ; by




(vii)

The auditor shall reconcile the accounts of
receipt and payments especiaily for project
funds.

The accounts of receipts &

Payment including project for
project fund are duly reconciled

AUDIT OF FDR

®

The auditor is reponsible for audit of all Fixed
deposits and term deposits.

We have audited all the fixed
deposits and other deposits.

o

processing fee/performance guarantee shall be
verified from the issuing bank.

audit

(ii) |it shall be ensured that proper records of FDR's |Proper records for the same are
are maintained and all renewals are timely maintained but renewals are
done. timely done.

(iii) [The cases where FDR's/TDR's are kept at low |No, any case found during the
rate of interest than the prevailing rate shall be |audit

. immediately brought to the notice of.

Commissioner/CMO.

(iv) [Interest earned on FDR/TDR shall be verified  |All such entries were duly verified |ltis to sugget that Yearly Interest |
from entries in the cash book. from cash book. certificate collect from resepective

. , bank and entered the amount of
interest in cash book
AUDIT OF TENDERS/BIDS (i) |The auditor is reponsible for audit of all All the tenders/bids invted by the
tenders/bids invited by the ULB's. ULB's have been audited by us.
“(ii) |He Shall check whether competitive tendering |competitive tendering procedures

procedures are followed for all bids. were followed for all the bids.

(i) {He shall verify the recepts of tender fee/bid The receipts of tender fee\bids
processing guarntee both during the processing fess\ performance
construction and maintenance period. guarantee both during the

consturction & maintainance
period were duly verified by us.
(iv) |The bank guarantees, if received in lieu of bid  |No, any case found during the




-

(v)

The conditions of BG's shall also be verified any
BG with any such conditions which is against
the interest of the ULB shall be verified and
brought to the notice of Commissioner/CMO.

No, such case was noticed.

(vi)

The case of extension of BG's shall be brought
to the notice of Commissioner/CMQ proper

to ULB.s.

guidance to extend the BG's shall also be given

All the contact closures were
verified

AUDIT OF GRANT & LOAN

.

The auditor is reponsible for audit of grant by
Central Government and its utilazation.

We have audited the grant given
by Central Government & State
Government.

He is responsible for audit of grant received fom

State Government and its Utilization.

They all were appropriate
recorded & utilized as per the
rules & regulations made fro
Urban local bodies.

(iii)

He shall perform and loans provided for
phtysical infrastrucure and is Utilizations During
this auditor shall specificallt comment on the
revenve mechanism i.e. whether the asset
created out of the loan has generate the
descied revenue of not. He shall also comment
on the possible reasons for not generation of
revenue. ' -

No such loan taken by Nagar
Parishad

Nagar Parishad has repayment of
Hudco Loan without birfucation,
so we suggest that it is entered in
books as principal and interest.

(iv)

The auditor shall specifically point out any
diversion of fubnds from capital
receipts/grants/loans to revenue expenditure
and from one scheme/project to another.

Zo any case found during the
audit.

INCIDENCES RELATING TO

DIVERSION OF FUINDS
FROM CAPITAL




[ W——

RECEPTS/GRANT/ILOANS TO

REVENUE NATURE
EXPENDITURE AND FROM
ONE SCHEME/PROJECT TO
ANOTHER )
ANY OTHER a) Percentage of Revenue 99.74%
Expenditure, (Extablishment Salary, Operation &| -
Maint.) with respect to Revenue Receipts (Tax
and non Tax) excluding octroi, Entry, Tax
b) |Percentage of Capital Expenditure with respect {24.15% -

to Total Expenditure

Seal & Signature of Auditor




ANNEXURE "B"

REVISED ABSTRACT SHEET FOR REPORTING ON AUDIT PARAS FOR FINANCIAL YEAR 2019-20

Name of ULB : NAGAR PARISHAD MAKDONE DIST UJJAIN
Name of Auditor : S R A M & Co., Chartared Accountant

Sr. No.

Parameters

Description

Observation in Brief

Suggestions

1

Audit of Revenue

.ﬁﬂﬁﬂmﬁ%

Receipts in Rs.

Year 2018-19

Year 2019-20

% of Growth

.

Growth rate found but unsatisfactory

Growth rate should be want

L parishad and the

53

sanctioned.

expenditure made are properly

not properly charged by the parishad,
further due to totalling errors in the bilis
excess payment has been observed.

(i) |weafegas 1584156.00 1653472.00 0.04 progress
Growth rate found but unsatisfactory Growth rate should be want
iy |aAfea & 78375.00 160244.00 1.04 . progress
Recovery of Upkar is lesser than Nagar parishad made target and
(i)  |TE faerg Sy - 637981.00 25052.00 -0.96 previous year should be achive.
During the year year Education Nagar parishad made target and
Cess not Recovered by Nagar should be achive.
(iv) |Rvar sasr 300050.00 0.00 -1.00 Parishad
ol AT 2600562.00 1838768.00 -0.29
AR I ageh
o , Growth rate found good Growth rate should be Maintained
(i)  [¥as fd fexrar 368544.00 - 4187038.00 10.36 .
, Recovery of water tax is lesser than Nagar parishad made target and
(i) |STar SyATTdT u9R 1465850.00 550185.00 -0.62 previous year should be achive.
(i) ot rul¥re gqu+ 0.00 0.00 ,
(iv) |87 &R /Yo 2209207.00 14580032.04 5.60 Growth rate found Growth rate should me Maintained
@l pIE] 4043601.00 19317255.04 3.78 |
HETART 6644163.00 21156023.04 2.18
2 Audit of Expenditure The voucher files are properly maintained by nagar In some of the instances tax rates are The municipality should cut out the

worthless expenditures like over
advertisements in newspaper than the
occasion demands & Conveyance by
public transport should be encouraged.




Audit of Book Keeping[- The nagar parishad has properly maintained books of The municipality is following cash basis Double entry system XN
accounts, and records related to daily transactions. of accounting which is not prescribed as system should be adopted by w.
‘ per MPMAM guidelines. municiplity.
Audit of FDR Nagar Parishad has made investment in FDR Interest Certificates fram bank should Separate Register for FDR should be
be collected in order record correct maintained mentioning the due date of
interest amount for the year. each FDR.
Audit of Tenders/Bids Competative Tendering procedures are followed by nagar | While vouching the Tender/Bids files it Income Evidence Proof & other
parishad. was observed that the evidence proofs documents should be accepted which
such as PAN card, Firm Registration " are certified by the Chartered
Certificate, Tax Returns of the assesse Accountant, so that authenticity can
were not self-certified nor certified by verified
. I the Chartered Accountant.
Audit of Grants & The records related to grants receipts and payments are | The grants received by nagar parishad Municipality should enquire on timely
Loans properly maintained by nagar parishad. is through proper channel and the basis for clarifying the head under
. v . ‘ payments are made by the municipality | which the grants are provided by the
for the purpose for which the same is government.
provided by government. The staff of
the parishad is not sure of the head
under which some grants are received
as the same are directly without
mentioning heads.
Any diversion of funds We didn't came across any such diversion of fund. We didn't came across any such We didn't came across any such
from Capital receipts/ diversion of fund. diversion of fund.
Grants/ Loans to
Revenue Nature
Expenditure and from
one scheme/ project to
another
Any Other




a) Percentage of

------- Pl =D O U | -
;n.\l<ﬂ-=“ nﬁ—.:.h:c:.c_ [~

(Establishment,

Salary, Operation &

Maintenance) with

respect to Revenue
Receipts (Tax and non
tax) excluding Octroi,
Entry Tax, Stamp Duty
and other grants etc.

mm<m::m qmom_vﬁmmmsm::o:wammmm.\.mmﬂoooam
evenue Exp. as mentioned Rs. 96514490.23 Therefore -
percentage as required = 99.74%

(86514490.23/96768709.04)*100

The revenue expenditure of the nagar
parishad as compared to the revenue
receipts seems to be tremendousiy
high.

The nagarparishad s\
on more revenue generaucW
fulfill its excessive revenue expen
and will not have to excessively rely on
compensations and grants from
government.

b) Percentage of
Capital Expenditure
with respect to Total

Expenditure

. Capital Expenditure Incurred Rs 30725267.35/- & Total

Expenditure Incurred Rs 127239757.58 Therefore
percentage as required = 24.15% '
(30725267.35/127239757.58)*100

Capital Expenditure work is in progress

Nil

N
\A Ay
- R4 :

Seal & S

gnhature of Auditor
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